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The Canadian Institute for Health Information released its forecast for government health spending in 
Canada in 2017, noting an expected rise of nearly 4%. That percentage is somewhat higher than the 
average annual increase of 3.2% from 2010 to 2016. Hospitals accounted for the largest share of health 
spending, which they have done every year since 1997, followed by drug costs and physician spending. 
However, spending on drugs and physician services is growing at a faster clip. High-cost claimants 
continue to have an outsized impact. Only 2% of Canadian beneficiaries had drug costs of more than 
$10,000 last year, but they accounted for about 33% of public drug spending.

Source: National Health Expenditure Trends, 1975 to 2017, Canadian Institute for Health Information.

Alberta British ColumbiaOntarioNewfoundland 
and Labrador

Government health spending in 2017

$242 billion
Provinces with highest per capita health spending Provinces with lowest per capita health spending

Health spending per capita

2017
$6,604

2016
$6,419

By comparison, per capita spending 
in the United States

$11,916

Largest share of health spending in 2017 Percentage growth of three largest shares 
of health spending in 2017

Hospitals Drug costs Physician 
services

Drug costs Physician 
services

Hospitals

28% 16% 15% 5% 4% 3%

$7,378 $7,329 $6,367 $6,321

Percentage of 
Canadian gross 

domestic product 
(GDP) accounted 

for by health 
spending

11.5%

pdf/118

Reproduced with permission from Plans & Trusts, Volume 36, No. 1, January/February 2018, page 7, published by 
the International Foundation of Employee Benefit Plans (www.ifebp.org), Brookfield, Wis. All rights reserved. 
Statements or opinions expressed in this article are those of the author and do not necessarily represent the views 
or positions of the International Foundation, its officers, directors or staff. No further transmission or electronic 
distribution of this material is permitted.


